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Welcome

Buying your first home in Alabama can feel
overwhelming. There are programs, grants, savings
accounts, special loans, and a lot of opinions
floating around online.

Some of it is helpful.
Some of it is outdated.
And some of it sounds better than it actually is.

This guide was created to give you something rare
in real estate and lending: clear, honest information
about the real financial help available to first-time
buyers in Alabama, and how to use it wisely.

Not hype. Not pressure. Just real options,
explained simply.




What “First-Time Buyer,,
Really Means in Alabama

Most people assume a first-time buyer is someone
who has never owned a home. In Alabama, that’s
not always true.

In many cases, you may still qualify as a first-time
buyer if;
e You have not owned a home in the last three
years
 You owned a home with a former spouse
e You inherited property, but never lived in it
e You previously owned a mobile or manufactured
home

This matters because many savings and assistance
programs are based on this definition. Too many
buyers disqualify themselves before ever asking.

If you're unsure, it’s always worth checking. You
may be more eligible than you think.




The Alabama Housing
Finance Authority (AHFA)

The Alabama Housing Finance Authority is the primary
organization offering first-time buyer assistance in our state.
Their programs are designed to make homeownership more
accessible, especially for buyers who have steady income but
limited savings.

The most common programs include:

First Step & Step Up

These are traditional mortgage programs with more flexible
guidelines than many standard loans.
They often allow:

 Lower down payments

o Competitive interest rates

 Reduced upfront cash requirements

First Step Plus & Step Up Plus

These programs include down payment assistance, usually in
the form of a second loan that helps cover part of your down
payment and closing costs.

Important things to understand:

 The assistance is not always “free money”

e Some programs require repayment if you sell or refinance
early

* The trade-off is often a slightly higher interest rate

The goal is not to get you into the cheapest loan on paper.

The goal is to get you into a home without draining every dollar
you have.
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Down Payment Assistance:
What's Realistic

Down payment assistance is one of the most misunderstood
parts of buying a home.

In most cases, realistic assistance in Alabama looks like:
* 3% to 4% of the purchase price
* Provided as a grant or second loan
* Tied to income and credit guidelines

Here’s what buyers need to know:
o Assistance often comes with conditions
e Some funds must be repaid if you sell too soon
e You may accept a slightly higher interest rate
* You still need some money of your own

Down payment help is a tool.
Not a shortcut.
And not something to use blindly.

Used wisely, it helps you buy sooner without financial strain.

Used poorly, it can limit your flexibility later.




The Alabama First-Time
Buyer Savings Account

This is one of the most powerful tools available for future buyers.
Alabama allows individuals and families to open a special
savings account specifically for first-time home purchases.

These accounts can offer:
o State tax benefits
e Long-term savings growth
* Help from parents or relatives
» A structured way to prepare before buying

This is ideal for:
e Young professionals
 Newly married couples
e Parents helping adult children
e Anyone planning 1-3 years ahead

Starting early gives you more control and more choices when
the time comes to buy.




Federal Loan Programs
That Still Matter

Even with state programs, federal loans remain important
options.

FHA Loans
e Low down payment (as little as 3.5%)
* More flexible credit requirements
» Good for buyers rebuilding credit

USDA Loans
e Popular in rural and suburban areas
» May offer 0% down payment
e Income limits apply

VA Loans
e For eligible veterans and active service members
« No down payment required
e Excellent long-term value

The best loan is not the one with the lowest ad headline.

It's the one that fits your income, goals, and long-term plans.




Employer & Local
Assistance Programs

Some of the best help is never advertised.

Many employers offer:
* Housing assistance
* Relocation support
e Closing cost grants
e Matched savings programs

Some cities and counties also offer:
e First-time buyer incentives
* Neighborhood revitalization grants
» Workforce housing programs

The key is knowing how to ask.

A simple question to HR can unlock real benefits.

These programs change often, but they’'re worth exploring.




The Truth About
Using Assistance

There is nothing wrong with using financial help to buy a
home.

But there are a few truths every buyer should understand:
e Assistance can affect your interest rate
e |t may limit how soon you refinance
e Selling early could trigger repayment
e Waiting and saving may sometimes be smarter

The goal is not just to buy a house.
The goal is to build financial stability, peace, and a legacy.
Sometimes the best decision is to use assistance.

Sometimes the best decision is waiting six more months.

Wisdom beats speed EVERY time.




Are You a Good Gandidate?

Use this quick self-check:
e | plan to stay in my home at least 3-5 years
| have steady income
My credit is improving or stable
| don’t want to empty my savings
| want guidance, not pressure

If most of these feel true, you're likely a strong candidate for
first-time buyer programs.

Final Thought

There has never been a perfect time to buy a home.
But there has always been a wise way to do it.

The right programs, used thoughtfully, can open doors without
creating future stress. And the best results come when buyers
understand their options before making decisions.

Not sure which programs you qualify for or which ones
actually make sense for your life? We help first-time buyers in
Alabama sort through the real options, avoid costly mistakes,
and build a plan that fits both today and the future.

Because at Today’s Home, it’s always more than just a house.



https://www.calltodayshome.com/
https://appt.link/schedule-your-conversation-with-todays-home

